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Defense of the Japanese Corporate Governance
Mikio Egawa
In the 1970s and the 1980s, the Japanese corporate governance had been highly
praised as an important factor of the postwar Japanese economic success. However, since
the 1990s, this same governance has been severely criticized for the lack of progress
made in Japanese corporate reform… In recent years, the defects of the Japanese govern-
ance have been commonly cited in comparison with the American corporate governance
and the idea prevails that the American system of corporate governance should be intro-
duced into the Japanese corporations…
My aim in this paper is to defend the Japanese corporate governance. I argue that al-
though it may be necessary to reform a part of the Japanese corporate governance, the
fundamental reform by which it loses its essential principles should be avoided.
